
SIGNIFICANCE OF NEW COMPANIES BILL 2011s 

With the Lok Sabha giving its approval for the companies’ bill, 2011, Ministry of state for 

corporate affair said that the aim of legislation was to make India a safe and attractive 

destination for investment. The aim is to protect the interest of the employees and small 

investor while encouraging firms to undertake social welfare.  

Corporate social responsibility 

A remarkable step taken by the Indian government, with the change in policies of CSR, now 

the corporate world will have to help for the upliftment of rural India. Giving 2% of the 

bottom line for a company with a net profit of more than 5 Cr or with the turnover of more 

than 500 cr. is not at all a big thing, but on the other hand this 2% would really help in 

fulfilling the basic needs of thousands of needy people.  

                                                    Corporate Governance  

A very known scandal of the corporate world which left India in a great shock “Satyam 

Scandal” the losses are even known which was suffered only by the common man who 

invested his money in this company. Learning from this scandal Government of India thought 

of some changes in the policies of corporate governance to stop such scams in future and 

those were as : -  

• Directors were restricted to do their work honestly and their span of work is now 

fixed to 8 years 

• Giving more powers to NFRA (National Financial Reporting Authority) in 

recommending auditing policies and enforcing compliances with standards. 

• Auditors to report any offence or fraud to central government directly. 

The most important one was every company will have to appoint a lady director this would 

be the most prestigious step in the history as this would give an equal platform to the females 

as compared to males. 

I strongly feel that amendments in the new bill will surely bring out some positive changes 

provided company maintains transparency in their operations. In my opinion it would have 

been far reaching effect if the bill was aimed to fix the responsibilities of a company in CSR 

issues  

Mohit Sarin 

PGDM 1
St

 Year 


